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Erenr M, Brown.

This letter is prompred by the Comzmission's preliminary review ol the report(s)

-Bchedule A supporting Line 15 of your veport discloses a payment(s) fom
u Federal candidate comsnittee(s) for goods andfor servicee provided by your
committee. 11 CFR §100.7(a) 1}iii){A) stazes that “..the provision of any
poods or services withont chargs or b g charge whehy 15 Jess than the usual
and nomal charge for such goods or services is a contribution.” Examples
of zoods and services mclude eguoymen, supplies, personnel, membership
fists and mailing lists. The term “usual and nornme! charge” for gooids s
defined as *.the prive of those goods in the market from which thery
ardinarily would have been purchased &t the time of the contribution”. The
wsnal and noroal cherge for services is defwed os “.the howrly or
precework charge for the services &t & compmercially reasonable rate
prevaiting at the ome the services wore rendered.” 11 CFR

S100,7{ap (KB}

Pliease clarify whether your commitive assessed the usul and normal
charge for the goods andior services you providad to the Tederal candidais
committee(s) and explain the steps your commuites toak in determimng the
amneunt(sy charged. If yonr coramittes provided the goods andicr services
at less than the veaal and normal charge, the difference between e two is
considered to be an in-kind contribution by your committee to the federal

referenced above, The review raised guestions concering cettain fnformation contained
in the reporis). An itemization followa:
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candidate committes(s} and is subject to the limits set forth at 2 USC

§441a, {11 CFR §100. e} L i AL

Schedule A of your repori (pertinent portion{s} attached) Jiscloses receipts
totaling $64,245.5¢ from the “Ohkic Republican Party", Please qlanfy
whether this {ransfer(s} 5 fiom an account maintained by your commitiee
for non-federsl actvity. If so, be advised that sueh o ansiar 33 prohibired
by 11 CPR §102.5(a}( 1)) and the full amount of the transfens) should be
retumed to the non-federal account. Please inform the Commission of your
corrective sction immedistely in writing and provide a photocopy of your
check for the fransfer-out. In addition, the mansfer-out should be disclosed
on Schedule B supporting Line 22 of yore next report,

If thin transaction represents an "internal transfes” of funds from ong fiaderal
account to apother, and the scurce(s) of such furds has been identified in
previous reporis of 1eceipts and disbursements, pleass note that such
wransiers should not be itemized as doinp so inflates total receipts and casi
on hand. If this is the case, please amend your repost acoovdingly.

Although the Commission may teke furthey legsl action regarding the
acceptance of funds from a non-federal account, your prompl teansier-oit of
the impenmissible fimds or clanfication of the transaction, will be taken into
consideration.

Schedule H4 discloses a disburserment(s) for Turser JT which 18
categorieed as Tumdraising activity, however, Schedule H2 does not include
am allocation ratio for this activity. Please amend Echedule B2 {o disclose
the omitted rotio,

Themized disbursements wnust inciude 2 brief stazement or deseription of
why e disbursements wers made. Plesse amend Schedule(=) Hd of your
report to clarify the following deseripuonisl “ses memo entries”™,  For
Sarther guidance regarding acceptable puvposes of dishursements, please
peferio 11 CFR §104.3000(3)

The credit card matno ermies ob Sehedule Fi4 stpporting line 21¢aHi) total morc
thas the peyments you disclose to the original vendors. Pleass amend your repon
to ¢larify this discrepancy
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-Vour EVENT YEAR-TO-DATE calculations for Turner Cnty Slate Card,
Boshner Cnzy Slate Card, and Monigemery Criy Slete are incorrect.
OVENT YEAR-TCO-DATE totals for administiative md voter diive costs
are derived by aggregating all disbursersents during the ceiendar year for
the whole Administrafive™Voter  Dvive  category. EVENT
YEAR-TO-DATE totals for fundratsing, divect cancidate support, and
exempt activities are derived by sgpregating ail dishbursements during the
calendar vear within a specific svent. These shouid be caleulated by adding
the latesi disbursemnent for a categery o evenr to the previous EVENT
YEAR-TO-DATE total for thet categosy or event. ‘Tiss ruming EVENT
YEAR-TO-DATE total should be disclosed afier each disbumsement is
fisted.  Please amend your report by providing the cerreat EVENT
YEAR-TO-LIATT: totals.

On Schedule Hé supporting Line 21(a) of the Detatled Summary fage, you
have failled so check the appropriaie CATEGORY box for ene of the
pavments made to Majority Sirorggies.  Please smend your repotl o
dizclose the appropniate category.

Plepse clarify &)l expendinwss made for “photography™ on Schedule(s)
B4, If a portion or all of these expenditures were made on behalf of
specifically identified federal condidates, this amowzi shouid be disciozad
on Schedules B, E, or F supporting Lines 23, 24, or 25 and include the
amouni, name, sddress apd office sought by cach candidate. 11 CFR
S810:4.3(b) and 1061

-Schedule M3 of your report discloses & transfer(sh-in from a non-feders]
accounts} for Tumer Cnty  which appears o exceed the pennissible
amount(s) indicated by your ailocetion ratio for this event, Please ba
advizsed that tramsfers Tor shared activity must not exceed the non-feders
share of the joint dishursements and that these wansfers musl be made
within a 70-day time perod: no more than 10 days before or 60 days alfter
payment to the vendor. 11 CFR §§106.3(2)(2) and 106.0(2)(2) Please

clarify the nature of this ranafed(s)-in frow the nog-{edeeal acconnt,

The Commission recommends that you immnediately transfer the tetal
excessive amonnt received by your federal account back o your non-fedayal
ascount.  Ahbough the Comumission may ke further legal achion
cottcenting this prohibited activiey, your prompt action will be taken mio
nomsileretion.
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Please clarify the “meme ewiny” ecntrhutions on Schedule B supporting
Line 23 of the Detailed Summary Page, I these were coniributions made 1o
faderal candidates and/or comimittees, they should be figured intothe Line

23 tonal,

-Your report disclosed a category of fimancial sctivity that has beea
rettected on the wrong line of the Detailed Summary Page. Operaling
expenses should be properly disclosed on a sepasaie Schedule B or B,
supporting Line 21(b) ar 21{a} of the Detatled Summary Page. Please refer
i the instmctions comtgined on the forms to determine the proper
categorization when preparing your next filing,

A responsc or an mmendment (¢ vour original reporl(s)} correcting the AOOVE
probiem(s} should be filed with the Federal Election Clommiszion within fifieen {15) days
of the date of this letter. Blecironic filers must file amendments (to include statements,

desiemarions end reports) in an eletronic formot and must submit an amended repot in

-------- —_—ummmamar

------

---------

nemiber is {202) 6944 [130.

Campaipn Finaneg Analyst
293 Heports Analysis Division
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